
F I V E  AV E N U E S  O F
GENERATIONAL WEALTH CREATION



Real estate is one of my absolute favorite ways to create 
generational wealth. Why? Well, because “PAY ME IN EQUITY!” *cues 
Beyonce* It’s a no-brainer that real estate investing can create serious 
cash flow. However, cash flow creation just scratches the surface of 
the real power real estate ownership creates. If Beyonce wants to be 
paid in equity, trust me, we ALL want to be paid in equity. 

Equity is the amount a property owner would be paid if the property 
sold at the current market value. But get this: you don’t actually have 
to sell the property to profit from the equity it holds. If you’ve got a 
great team and investment strategy in place, equity opens the door to 
creating additional investment opportunities and cash flow. 
You can potentially profit from one transaction over and over again by 
borrowing against and reinvesting the equity. This explains why 90% 
of the world’s millionaires became millionaires through real estate. Can 
you hear me now?!

Real estate is an appreciable asset, which means its value 
generally increases over time. For example, one of my clients 
purchased his very first multi-unit building at the height of the financial 
meltdown. Less than ten years later, the building has not only paid for 
itself a few times (cashflow), but its value has increased exponentially 
(equity). Now my client can sell the property to cash out once and for 
all, or he can hold the property and use the equity to purchase two 
more cash-flowing properties, and increase the equity payout even 
more down the line. Now, this is what I call a flip! *cues J. Cole*

REAL ESTATE OWNERSHIP
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Business ownership is a major component to generational wealth 
creation if for no other reason than the fact that your children cannot 
inherit your job. Studies show that 77% of wealth in the United States 
was made from owning a private company or professional firm. 
Need I say more? 

While I know that full-time entrepreneurship is not for everyone, I do 
believe we could all use some extra funds, and more importantly we 
need options. What feels like many years ago, I was fired from a job. 
I had never been fired before, and the kicker was that I had been 
performing exceptionally well. I’m not tooting my own horn here, but 
I was seriously killing it at work. However, my relationship with one of 
my bosses had begun to sour and I literally refused to be mistreated 
anymore. I knew that my resistance would jeopardize, and ultimately 
cost me my job, but my self-respect meant more to me. 

After being treated unfairly and then ultimately fired from my job, I 
decided that going forward, I would always create options in my life. 
I would never again work for someone else without working for myself. 
I realized there is no such thing as “job security” when someone else 
is the sole decision-maker for whether or not you can pay your bills 
this month. The only security we really have is the security we create 
for ourselves. After all, you can’t get fired if you own the company . . . 
right? *wink wink*

BUSINESS OWNERSHIP
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Simply put, intellectual property is a way to get paid for your creativity. 
It refers to creations of the mind, such as inventions; literary and 
artistic works; and symbols, names, and images used in commerce. 
Just like real estate, intellectual property is an appreciable asset, 
meaning its value tends to increase over time. 

Numerous types of intellectual property go into the creation of a 
brand and operation of a business, so if you own a business, you 
probably already own intellectual property. But are you positioning 
yourself to profit from it, is the real question. Those e-books, branding 
and marketing materials, and even your “famous” fried chicken recipe, 
are all pieces of intellectual property that can generate some pretty 
substantial profits if they’re handled correctly. 

What I love most about intellectual property is that it not only allows 
you to profit from the fruits of your labor, but future generations can 
profit from the fruits of your labor, too. Just like your children and 
grandchildren can inherit a piece of real estate you own, they can also 
inherit your intellectual property rights and profits. This creates the 
potential for numerous returns stemming from one investment, which I 
believe to be a necessity for generational wealth creation. Sounds like 
a win to me!

INTELLECTUAL PROPERTY
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Obviously, we can’t call it generational wealth if it stops at our 
generation. More often than not in our communities, we start over 
generation after generation due to a lack of information and legal 
preparation. Our children should start from where we finished, NOT 
from where we started. It is our responsibility as parents to ensure that 
our children go farther than we could have ever gone. Effective estate 
planning is how we get it done.  

Estate planning relates to the creation, preservation and transfer of 
personal wealth. There is a common misconception that estate 
planning is only beneficial after death, and it couldn’t possibly be 
further from the truth. The main purpose of estate planning is to 
protect the money, plain and simple. When it’s done right, estate 
planning can be used to protect your money, investments, and 
property from creditors.  It provides a blueprint for how things should 
be handled not only in the case of your death, but in cases where for 
one reason or another, you are unable to make the decision. 
Estate planning protects you, your money, and most importantly your 
family from the untimely, unexpected, and the uncontrollable. 

To create generational wealth, you have to focus on not only wealth 
creation, but wealth preservation. Estate planning is all about wealth 
preservation, so it’s a step real bosses can’t afford to skip. 

ESTATE PLANNING
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Most people know that life insurance provides a cash payout to beneficiaries after 
the death of the policyholder. However, there’s a lot that people don’t know about 
life insurance. Life insurance is an investment vehicle for the policyholder, not just 
the beneficiaries. I’ve listed some of the bank account boosting benefits of life 
insurance below. 

Favorable tax treatment:

• Death benefits are generally income-tax-free to beneficiaries; and
• Death benefits may be estate-tax free (with proper estate planning);

The policy has a cash value outside of the policy amount:

• The premiums paid into your policy accumulate and are invested by the          
insurer, increasing the cash value of the policy;

• You can withdraw cash from the life insurance policy, generally income-tax free; 
and

• You can borrow from the policy income-tax free.

When I discovered the real value in life insurance policies, I diverted money from 
my savings account to my life insurance policy because the return was 
RIDICULOUSLY higher. The bank was giving me less than a 1% return on each of 
my accounts, and my life insurance policy put those numbers to shame. Plus, I 
liked that I could still access the money if needed, with minimal penalties. I 
calculated that at some point, I could withdraw $85,000 for myself (income-tax 
free), without affecting the benefit amount that would be paid out upon my death. 
See, I told you it would pay off for you while you’re still here AND your loved ones 
after you’re gone! 

Because of the tax treatment of life insurance policies, the wealthy use them as 
tax shelters. A tax shelter just means we found a way to make our coins legally 
untouchable by Uncle Sam. Bosses love tax shelters!   

However, a word of caution, the profitable benefits of life insurance can easily be 
lost without a solid estate plan. They go hand in hand, so your estate plan should 
be crafted to maximize the benefits of life insurance. 

LIFE INSURANCE
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Do you need help creating or executing 
your plan for generational wealth? 

Are you ready to start a business, invest 
in real estate, secure your intellectual 
property coins, or create an estate plan 
that will protect your legacy for 
generations to come? 

Good! 

Book a discovery call with the 
Bosses’ Lawyer today!


